THE CRASH
stitutional by the Supreme Court: collectively
they probably retarded rather than helped natural
recovery. At any rate the cost was prodigious*
In a period of profound peace the national debt
was doubled, and at present (June 1936) stands
at about $34,000,000,000. The dollar itself has
had to be devaluated 41 per cent., and Uncle
Sam has put himself into the grotesque position
of compounding with his debtors at 59 cents on
the dollar. The American debacle gave the signal
for the collapse of the whole fabric of financial
illusion throughout the world. It started a great
slump in the value of all commodities, and so
augmented the burden of all debts beyond endur-
ance. The South American countries nearly all*
suspended payment, and imposed severe restric-
tions on imports and exchanges.
In Europe, Austria promptly went bankrupt
again, and in Germany the Young Plan, the last
1 Except Venezuela, where an enlightened dictator,, General
Gomez, had used the taxes imposed on the oil companies to
pay off the whole national debt, and Argentina, where the
Federal Government never defaulted on its securities, though
it put great obstacles in the way of payment of other foreign
debts.
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